
 
 

 
EARLHAM COLLEGE’S ROLE WITH RESPECT 

TO THE 1964 TRUST
 
 

I. Foundation – Trustee of 1964 Trust.  The Foundation would become the 
Trustee of the charitable trust established by Eli Lilly in 1964 (the “1964 
Trust”). 

 
II. Earlham -- Successor Trustee.  Earlham College would become the successor 

trustee of the 1964 Trust.  As successor trustee, Earlham would become the 
Trustee in the event of the resignation, incapacity or removal of the 
Foundation as Trustee. 

 
III. Implementation. 

   
A. Articles of Foundation – Successor Trustee.  To implement this intent, 

the Articles of Incorporation of the Foundation would include 
provisions that stated that, in the event the Foundation resigned, was 
removed or became incapable of serving as Trustee of the 1964 Trust, 
Earlham would become the Trustee, with all of the rights and 
obligations of that position. 

 
B. Articles of Foundation – Conditions For Removal.  The Articles of 

Incorporation of the Foundation would also include provisions that (1) 
set forth criteria to be applied in determining whether the Foundation 
is performing satisfactorily its trustee obligations with respect to the 
1964 Trust; and (2) grant Earlham a right to petition a court to remove 
the Foundation as trustee in the event the court finds that the 
Foundation has failed to administer the 1964 Trust in accordance with 
these criteria. 

 
C. No Amendment Without Earlham’s Consent.  The provisions of the 

Articles of Incorporation described above could not be amended 
without the consent of Earlham. 

 
D. Contingent Interest In Earlham’s Endowment Funds.  In the event that 

Earlham became the Trustee of the 1964 Trust, Earlham would be 
obligated to use income from its portion of the Lilly endowment funds 
for this purpose. 



 
V. Benefits of Earlham’s Appointment as Successor Trustee.  The benefits of 

appointing Earlham as successor trustee are as follows: 
 

A. Earlham would keep its moral obligation to Mr. Lilly to ensure that his 
intentions with respect to the 1964 Trust are carried out. 

 
B. As successor trustee, Earlham would have no on-going relationship 

with the Museum. 
 
C. As successor trustee, Earlham would not need to provide any financial 

support to operate, repair, maintain, manage or replace any assets held 
in the 1964 Trust – unless it believed Mr. Lilly’s wishes were not 
being fulfilled. 

 
D. Earlham would still continue to monitor the implementation of Mr. 

Lilly’s wishes with respect to the Museum through its representation 
on the Board of the Foundation and the Operating Company. 

 
E. In the event those wishes were not carried out, Earlham would have 

the power to remedy the situation. 
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